Market Outlook:- Weekly Close: Alls well that ends well !.. But has it ended ?
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Despite the rally, Sensex traded with low volume of Rs 4479 cr with Declines ahead of Advances, the market breadth was negative on friday. Turnover was also subdued. Shares from software and auto pack were the key drivers of Friday’s rally. 1,630 shares declined on BSE as compared to 1120 that advanced. 48 shares remained unchanged. 28 out of 30 Sensex stocks advanced. Final day of the session witnessed bit of volatility but rallied with value buying at the final hours of trade which pushed sensex to close nearly 600 points up.
One major initial public offer — Reliance Power — are expected to be listed by next week. As money from the refunds starts flowing in, it will provide                                                                                                                                                                                              Sensex: 18233.42 +584.7                                some support to the markets.For the next one or two months,  market will move in   Nifty:5317.25+179.80                                      range between 4900 and 5500 Nifty levels. The market looks very attractive.The domestic capex story is very strong and we will see more upside in growth. . For sensex we maintain a target of 19200.
Near term the focus will shift to the Budget. As always it has become a non event but thats some reason for hope for the markets. Focus on Agriculture, Defense, Education we believe will offer the defensive plays.                                                                             
Technically ---  If Nifty breaks 5070 which is “200EDMA” then it can test 5036 which is 38.20% retracement level of the

recent bounce back from 4448 to 5399 and below that it has support at 5000 levels therefore one should keep a strict stoploss 4994 for all the long positions. However Nifty is having strong resistance in the range of 5350 to 5400 and if it sustains above 5402 then only we can witness recovery in the Nifty.

Interesting to note that almost all markets, Technically are in a bear phase. A fall of the indices of round 20% from its highs within 2 months is defined as the entry point of the bear markets. All markets have seen a sell off and one can say that they have entered the bear market phase. Having said that, its important to understand that bear markets should reflect the expected economic conditions. For now economic conditions in India dont seem to be ready for a bear market. At least not yet.. Sensex Support lies at 17500 and Resistance lies at 18300 -18400 levels we are holding nicely above the key support levels-i.e16595 the 200-days SMA , the longer-term trendline, and 16673- the 61.8 pct Fibonacci retracement. A close below all this levels would prompt a rethink of the technical picture but for now the support is holding well as predicted.
Long open interest was been built in Bharti Airtel (13%), HDIL (14%), Hero Honda (22%), M&M (22%), ZEEL (14%). Thus these stocks could out perform the market.

Short open interest was been built in Bhushan Steel (28%), DLF (11%), NTPC (12%). Hence we would advise clients to

avoid going long on these stocks.

Levels to Watch:-Day’s High 18312 5340;Day’s Low 17535 5091;13 DMA 18463 5405 ;34 DMA 19122 5660
Economy:_Ministry proposes 25% public holding floor- For a company to be listed and continue to be listed, it must have a public stake of 25%.If the public holding falls below 25%, the promoters have to restore it within 3 months.The proposed hike will apply to all companies — public as well as private. There are around 250 big and small listed companies with promoter holding of over 75 per cent each.The prominent among them are Wipro, Tata Consultancy Services, Jet Airways, DLF, Puravankara Projects, Akruti City, Omaxe, Plethico Pharmaceuticals, Sobha Developers, Mundra Port, BGR Energy, Blue Dart, Parsvnath Developers, and Bosch Chassis. The promoters, in most cases, currently hold over an 80 per cent stake in these companies.  
_ Banks are expected to review their deposit and lending rates in April on prodding by the Reserve Bank of India(RBI), even as the monetary policy kept key policy rates unchanged owing to continuing inflation concerns._ Industry chambers expressed disappointment over the decision by Reserve Bank of India to keep interest rates unchanged._ Interest rates on home loans are expected to remain stable despite Reserve Bank of India sending clear signals to banks in its third quarter review of the annual policy statement to cut lending rates by rationalising deposit rates.
_ Economy grew by 9.6 per cent during the year 2006-07, up from 9.4 per cent in the previous year, on the back of strong showing of manufacturing sector.
_ While the Prime Minister’s Economic Advisory Council forecast a growth rate of 8.9% for 2007-08, Reserve Bank of India, in its quarterly review of the monetary policy, said rate would be 8.5%.
_ In a consultation paper on regulating the number of tariff plans, Trai has ought comments on the need to further reduce the cap on the number of tariff plans an operator can offer and the need to regulate the structure of these plans, the present cap on the number of tariff plans is 25 per operator.
 _The budget session of parliament will in all likelihood commence on February 25
_In order to make mutual funds (MFs) cheaper and woo more investors, the market regulator SEBI on Thursday scrapped the initial issue fee on closed-end mutual fund schemes.
 The Sensex.
	Indices 
	 Indices Close 
	Pr.Week Close
	Change
	50 Dma
	200 Dma

	BSE Sensex
	18233.42
	18361.66
	-128.24
	19409
	17728

	CNX S&P Nifty
	5317.25
	5383.35
	-66.1
	
	

	Dow Jones
	12743.19
	12207.17
	536.02
	12832
	13340.5

	Nasdaq
	2413.36
	2326.2
	87.16
	2501
	2618

	Hang Seng
	24123.58
	25122.37
	-998.79
	26012
	26049

	Nikkei
	13497.16
	13629.16
	-132
	14300
	15931

	Ftse
	5996.7
	5875.9
	120.8
	6147
	6329


FIIs Overseas investors were net seller in equities worth Rs6560.47 crores in the period of January28 to 01Feb08. FIIs were net buyers to the tune of Rs4404.16  crores in the F&O segment. . FIIs were net buyer to the tune of Rs599.42 crores in the Iindex future &buyers of Rs.2428.36 crores in stock future segment in Jan28-01Feb08 period.
Indian mutual funds were net buyers in equities to the tune R3595.62 crores in the period of Jan28-01Feb08.
Indian ADRs ended green on friday. Patni & Vsnl ended red while others ended green.
Inflation:- Inflation based on the wholesale price index (WPI) moved up to 3.93% for the week ended 19 January 2008.
OVERSEAS MKT:-
Asian. Aluminum Corp. of China and Alcoa Inc. bought a 7.2 billion-pound ($14 billion) stake in Rio Tinto Group in a surprise attempt to derail BHP Billiton Ltd.'s hostile bid for the world's third-largest mining company.
Asian stocks rose, led by mining companies, after China's worst snowstorms in 50 years halted production and drove up prices of coal and zinc. 

China's equities had their worst week on record as blizzards paralyzed transport networks and closed power plants.

TheUS S&P 500.-. U.S. stocks rose on Friday, after Microsoft Corp's bid for Yahoo Inc overshadowed news that employers cut payrolls for the first time since 2003.Based on the latest available data, the Dow Jones industrial average .DJI was up 92.83 points, or 0.73 percent, at 12,743.19. The Standard & Poor's 500 Index .SPX was up 16.85 points, or 1.22 percent, at 1,395.40. The Nasdaq Composite Index was up 23.50 points, or 0.98 percent, at 2,413.36. 

The US Federal Reserve has cut its benchmark interest rate by 50 basis points to 3% to prevent the US economy from sinking into a recession. Fears of a recession in the US have been fanned by the fourth quarter’s weak 0.6% annualized growth rate. But consumer spending did not falter. The US slowdown is still largely confined to housing and to housing-related finance.The slow growth came largely from contraction of just two components of the gross domestic product (GDP). Residential investment tumbled by an annualized 24%, subtracting 1.2 percentage points from the overall growth rate. That reflects the home builders’ rational response to the glut of homes on the market. Secondly Companies slashed their inventories in the fourth quarter, perhaps in fear of recession, and thereby subtracted another percentage point from the quarter’s growth.The U.S. unexpectedly lost jobs for the first time in more than four years, increasing the odds the economy will fall into a recession and making it likely the Federal Reserve will cut interest rates another half point next month.  But consumer spending is holding up. It rose at a 2% rate in the fourth quarter.
Microsoft Corp has made an unsolicited offer to buy Yahoo Inc for $44.6 billion in cash and stock, seeking to join forces against Google Inc.
Japan's economy.. Japan's Nikkei 225 Stock Average fell, dragged by Sony Corp., after the world's second-largest maker of consumer electronics cut its earnings target and banks posted lower profits.
Nissan Motor Co., Japan's third- largest carmaker, said profit rose for the first time in five quarters after new models lured buyers in the U.S. and Europe

Sharp Corp., Japan's biggest maker of liquid-crystal displays, reported an increase in third-quarter profit, led by earnings from flat panels.
 Companies in the news
 HDFC on Thursday cut its retail prime lending rate by 0.25% for the first time since July 2003, citing “improved operational efficiency and good quality portfolio”.The cut though applicable to all home loan borrowers of HDFC, is aimed primarily at existing borrowers. They can now reset their current home loan rate at 10.25%, down from 10.50%.
 The board of directors of Madras Cements, approved a proposal to buy back shares at a maximum price of Rs 4,200 per share.The current market price is around Rs 3,831.
Tata Chemicals has signed an agreement to acquire 100 per cent stake in US-based General Chemical Industrial Products Inc for $ 1.005 billion (Rs 4,000 crore). With this acquisition it will become the second largest soda ash manufacturer in the world.

Aurobindo Pharma Ltd has bagged Rs 70 crore worth contract from National Aids Control Organisation (NACO) for the supply of anti-retro virals (ARVs).

The board of directors of Kingfisher Airlines Ltd and Deccan Aviation Ltd has decided to allot shareholders of Kingfisher Airlines three shares in Deccan Aviation for every seven shares held in Kingfisher.

The board of GMR Industries Ltd has approved plans to raise Rs 250 crore through a rights issue, Part of the proceeds would be utilised to fund its expansion plans.
 Cairn Energy, the parent company of Cairn India said the plateau production potential of its Mangala field in Rajasthan has increased 25% to 125,000 barrels of oil per day (bopd).
IN A major boost to Bharti Airtel’s expansion plans, the company has been allotted additional 2G spectrum in five telecom circles — Gujarat, Uttar Pradesh (West), Assam, West Bengal and Haryana. Importantly, the company is also slated to receive additional radio frequencies in five other circles — Rajasthan, Andhra Pradesh, Bihar, Tamil Nadu and Chennai — within the next couple of days. This marks the first spectrum allotment to the company since the second half of 2006.The additional allotments are based on the new norms prescribed by sector regulator Trai.
DESPITE a lower rate of bank credit growth this year, banks are reporting a healthy growth in their profits for the third quarter. With bond yields softening and credit picking up, banks are heading for a fourth quarter with decent earnings. However, the fourth-quarter profits will also depend on the ability of banks to retain their net interest margins.
Diligenta, the UK-based subsidiary of Tata Consultancy Services, has won a £100 million (over $200 million) deal to provide business process outsourcing services to support the UK operations of the Canada-based Sun Life Financial .
	NSE-NO DELIVERY STOCKS 
	01-Feb-2008 

	Company Name 
	No-Delivery Start 
	No-Delivery End 
	Purpose 

	GVK POWERINF 
	08-FEB-08 
	14-FEB-08 
	FVSPLITRS.10/-TORE.1/ 

	INDIAN HOTEL 
	21-FEB-08 
	27-FEB-08 
	RHTS-EQ1:5&1NCD/WRNT:10EQ 

	NICHOLAS PIRA 
	15-FEB-08 
	21-FEB-08 
	SCHEMEOFARRANGEMENT 

	ORIENT PAPER 
	01-FEB-08 
	07-FEB-08 
	FVSPLITRS.10/-TORE.1/ 

	SANAGROI 
	04-FEB-08 
	08-FEB-08 
	FVSPLITRS.2/-TORE.1/- 


Rising Stocks at NSE as on 01/02/2008
	Company
	28/01/2008
	29/01/2008
	30/01/2008
	31/01/2008
	01/02/2008
	Week Ago
	Month Ago

	Infosys Tech 
	1446.35 
	1492.60 
	1493.25 
	1499.05 
	1594.60 
	1519.85 
	1746.85 

	Tata Consult 
	854.30 
	867.70 
	869.85 
	873.75 
	929.50 
	884.60 
	1054.55 

	Tata Steel 
	696.70 
	715.20 
	723.30 
	738.60 
	776.45 
	715.05 
	932.25 

	Hind.Zinc 
	569.50 
	571.90 
	598.30 
	601.40 
	619.45 
	581.45 
	831.85 

	Blue Star 
	461.10 
	471.95 
	490.65 
	493.15 
	495.65 
	465.45 
	509.00 

	Wipro 
	408.40 
	412.50 
	413.65 
	422.75 
	440.05 
	431.95 
	516.00 

	Tata Metalik 
	157.70 
	162.55 
	173.80 
	179.95 
	184.25 
	152.35 
	218.30 

	Venky's (I) 
	138.25 
	144.30 
	151.55 
	159.05 
	164.85 
	138.90 
	238.80 

	Hitachi Home 
	121.90 
	124.70 
	126.20 
	133.65 
	140.60 
	127.25 
	170.55 

	GMR Inds. 
	115.25 
	121.00 
	122.85 
	124.35 
	126.60 
	118.90 
	167.45 

	Surya Roshni 
	70.20 
	70.75 
	74.15 
	74.80 
	76.65 
	67.10 
	90.70 


Imp Comp’s.RESULTS:-
	SYMBOL
	SALE
	SALE
	
	SALE
	
	PROFIT
	PROFIT
	
	PROFIT
	

	
	2007-DEC
	2007-SEP
	%
	2006-DEC
	%
	2007-DEC
	2007-SEP
	%
	2006-DEC
	%

	Tata Chemic
	1224.03
	1255.12
	-2.48
	1307.29
	-6.37
	
	
	#DIV/0!
	
	#DIV/0!

	Tisco
	4973.92
	4785.09
	3.95
	4469.98
	11.27
	1068.58
	1190.83
	-10.27
	1063.75
	0.45

	Hindalco
	4531.70
	4959.70
	-8.63
	4656.20
	-2.67
	542.70
	642.80
	-15.57
	643.90
	-15.72

	Dlf
	1676.51
	1121.19
	49.53
	
	#DIV/0!
	605.84
	766.62
	-20.97
	
	#DIV/0!

	Mtnl
	1189.74
	1198.53
	-0.73
	1231.94
	-3.43
	97.64
	94.78
	3.02
	208.60
	-53.19

	Ntpc
	9330.80
	8016.90
	16.39
	8525.90
	9.44
	1779.90
	1925.50
	-7.56
	2103.30
	-15.38

	Sci
	915.27
	928.72
	-1.45
	1034.00
	-11.48
	176.78
	182.31
	-3.03
	226.63
	-22.00

	Gnfc
	831.65
	1141.18
	-27.12
	523.08
	58.99
	123.76
	120.58
	2.64
	52.19
	137.13

	Eih
	308.61
	215.86
	42.97
	262.59
	17.53
	72.40
	42.75
	69.36
	61.94
	16.89

	Mphasis
	449.96
	413.34
	8.86
	130.65
	244.40
	65.86
	49.27
	33.67
	13.65
	382.49

	Andhra Bnk
	1233.34
	1183.41
	4.22
	926.92
	33.06
	159.02
	151.21
	5.17
	136.28
	16.69

	KS Oil
	563.67
	443.29
	27.16
	305.15
	84.72
	32.43
	26.58
	22.01
	20.21
	60.47

	Gail
	4298.33
	4528.90
	-5.09
	5106.22
	-15.82
	621.32
	572.54
	8.52
	665.46
	-6.63

	United Phos
	399.66
	372.84
	7.19
	363.37
	9.99
	7.08
	-4.25
	-266.59
	49.10
	-85.58

	Punj Loyed
	1243.75
	1038.57
	19.76
	650.73
	91.13
	39.16
	31.37
	24.83
	19.04
	105.67

	Acc
	1763.73
	1636.85
	7.75
	1592.33
	10.76
	
	
	#DIV/0!
	
	#DIV/0!

	Colgate
	367.51
	363.87
	1.00
	322.30
	14.03
	60.47
	54.74
	10.47
	50.34
	20.12

	Daawat
	161.73
	118.88
	36.04
	129.66
	24.73
	9.30
	5.76
	61.46
	7.39
	25.85

	Baj Hind 
	343.95
	432.30
	-20.44
	286.64
	19.99
	29.67
	85.18
	-65.17
	17.28
	71.70

	Eveready
	226.06
	203.91
	10.86
	207.58
	8.90
	-2.70
	1.17
	-330.77
	-16.59
	-83.73

	Suzlon
	1654.97
	1687.46
	-1.93
	1105.67
	49.68
	338.18
	355.58
	-4.89
	176.23
	91.90

	Phonex Lam
	95.78
	91.31
	4.90
	72.43
	32.24
	14.21
	11.44
	24.21
	8.00
	77.63

	Zee Enter
	286.82
	229.20
	25.14
	233.49
	22.84
	81.68
	69.63
	17.31
	79.36
	2.92

	Syndicate
	2265.63
	2155.00
	5.13
	1784.31
	26.98
	273.19
	227.58
	20.04
	226.12
	20.82

	Thermax
	845.43
	770.10
	9.78
	549.88
	53.75
	75.03
	69.20
	8.42
	55.45
	35.31

	IndoRam Sy
	539.61
	657.32
	-17.91
	533.05
	1.23
	7.21
	11.80
	-38.90
	3.04
	137.17

	J K Cement
	389.90
	356.40
	9.40
	319.00
	22.23
	80.20
	72.70
	10.32
	50.20
	59.76

	G E Shippng
	604.29
	601.31
	0.50
	490.19
	23.28
	293.57
	342.79
	-14.36
	165.85
	77.01

	Praj Ind
	180.22
	170.30
	5.83
	177.87
	1.32
	39.44
	27.09
	45.59
	33.64
	17.24

	Adani Enter
	3166.42
	2569.09
	23.25
	2625.18
	20.62
	120.74
	37.93
	218.32
	37.01
	226.24

	Jaswal Nicc
	336.78
	356.16
	-5.44
	328.3
	2.58
	12.60
	15.87
	-20.60
	5.18
	143.24

	Yes Bank
	443.18
	380.42
	16.50
	205.89
	115.25
	54.24
	45.28
	19.79
	25.1
	116.10

	Universl Cab
	129.82
	113.5
	14.38
	87.64
	48.13
	5.8
	4.66
	24.46
	5
	16.00

	I Glycol
	387.67
	306.38
	26.53
	232.77
	66.55
	67.5
	48.27
	39.84
	10.24
	559.18

	Iti
	263.23
	321.42
	-18.10
	271.36
	-3.00
	-117.91
	-124.01
	-4.92
	-120.3
	-1.99

	hmt
	36.21
	63.27
	-42.77
	66.42
	-45.48
	-15.75
	-3.24
	386.11
	-4.49
	250.78

	Nilkamal
	187.58
	218.15
	-14.01
	108.36
	73.11
	40.46
	8.52
	374.88
	1.01
	3905.94

	Torrent Pow
	862.6
	910.89
	-5.30
	633.33
	36.20
	59.29
	65.51
	-9.49
	27.44
	116.07

	Tata Power
	1419.4
	1350.56
	5.10
	1200.51
	18.23
	197.28
	257.43
	-23.37
	279.9
	-29.52

	Alstom Projt
	396.8
	398.1
	-0.33
	297.7
	33.29
	30.1
	24.2
	24.38
	30.3
	-0.66

	Sterlite Ind
	2634.55
	3542.9
	-25.64
	3192.84
	-17.49
	230.85
	212.87
	8.45
	214.79
	7.48

	Sail
	9533.3
	9163.5
	4.04
	8537.07
	11.67
	1934.66
	1700.24
	13.79
	1471.19
	31.50

	Nalco
	1109.31
	1308.15
	-15.20
	1448.57
	-23.42
	329.44
	439.73
	-25.08
	572.6
	-42.47

	Maruti
	4676.13
	4547.37
	2.83
	16269.01
	-71.26
	467.04
	466.5
	0.12
	376.41
	24.08

	Indian Hotel
	520.62
	341.4
	52.50
	409.76
	27.05
	134.58
	53.24
	152.78
	87.99
	52.95

	L&T
	6382.68
	5499.94
	16.05
	4115.69
	55.08
	481.79
	348.02
	38.44
	343.9
	40.10

	Gokaldas Ex
	281.13
	249.92
	12.49
	255.27
	10.13
	17.19
	11.26
	52.66
	17.83
	-3.59

	Hpcl
	27117.01
	24234.44
	11.89
	22150.2
	22.42
	-15.7
	853.03
	-101.84
	407
	-103.86

	Vsnl
	1040.4
	947.74
	9.78
	1066
	-2.40
	9.52
	61.42
	-84.50
	142.28
	-93.31

	Arvind mill
	537
	563.74
	-4.74
	448
	19.87
	5.67
	10.5
	-46.00
	104.79
	-94.59

	Ingersol Ran
	134.57
	131.73
	2.16
	172.41
	-21.95
	83.16
	15.59
	433.42
	14.48
	474.31

	Asian Paint
	916.24
	891.2
	2.81
	705.97
	29.78
	107.7
	108.44
	-0.68
	65.13
	65.36

	NEROLAC
	345.39
	348.42
	-0.87
	322.56
	7.08
	30.24
	33.12
	-8.70
	25.82
	17.12
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Stocks inside (New releases)
  1.  Wockhardt HospitalLtd-IPO
	Face Value
	Rs. 10/-

	Price Range
	Rs225  to Rs260 

	Minimum Order Quantity
	20

	Market Lot
	20 Shares

	Issue Period
	31/01/2008-05/02/2008


 2Emaar MGF Land LTD-IPO 

	Face Value
	Rs. 10/-

	Price Range
	Rs.540 TO Rs.630

	Inclusion in F&O
	Eligible-Subject to approval

	Market Lot
	10 shares

	Minimum Order Quantity
	15shares

	Issue Period
	01/02/2008—06/02/2008


3 IRB Infrastructure Developers Ltd-IPO
	Face Value
	Rs. 10/-

	Price Range
	Rs 185 to Rs 220

	Issue Period
	31/01/2008-05/02/2008

	Market Lot
	30 shares

	Minimum Order Quantity
	30 shares


4  Tulsi Extrution LTD-IPO

	Face Value
	Rs. 10/-

	Price Range
	Rs 80 /- to Rs 85 /-

	Tissue Period
	01/02/2008-05/02/2008

	Market Lot
	75 shares

	Minimum Order Quantity
	75 shares


Pick of the week
	SYMBOL


	Ltp
	R1
	R2
	S1
	S2
	50dma
	200dma

	Bartronics
	228
	237
	246
	217
	206.2
	241
	223.6

	Hcc
	181.55
	187.9
	194.3
	174.4
	167.3
	210.95
	173.25

	Idbi
	114.2
	116.5
	118.7
	111
	107.7
	154
	142.65

	Paracable
	31.9
	33.5
	35.1
	30.8
	29.6
	43.25
	33.4


Price History

	Symbol
	              Jan08
High         Low          Close
	            Dec07                  High        Low         Close                                   
	              Nov07

High         Low          Close

	
	
	
	

	Bartro
	294.5
	182.15
	230.2
	259
	215
	247.95
	265.3
	195
	214.35

	Hcc
	278.9
	125
	182.15
	237.5
	186
	232.95
	222.5
	183.75
	201.1

	Idbi
	180.3
	90
	113.5
	178
	153.9
	165.3
	181
	144.05
	162.85

	Paracab
	63
	32.65
	32.85
	46.35
	31
	44.6
	36.25
	25.9
	30.8


Stock Reco:-
 Eveready numbers didn't seem good on the face of it but there are signs of improvement Top line grew by grew by 9% to Rs.226 crs on an annualised basis. EBITDA stood positive at Rs.20 crs. However on sequential basis EBITDA was down by 12% on higher employment and S&D expenses. EBITDA margins stood at 9% vs loss in the previous yer helped by lower zinc prices. The company made loss of Rs.2.7crs on the back of high deferred tax. The company's plant at Uttaranchal commenced production and excise and tax savings are expected to accrue. Getting labour has been a tough proposition in the face of many other factories opening up in the tax free zone. Zinc moved down from the level of $ 4000 per tonne to $ 2900 on yoy basis. Currenly zinc is around at the levels of $2300 - $ 2500 per tonne and that augurs good for the margins. Do read our note for details.. Certainly this could be exciting.
Garware Offshore (GOSL) reported healthy numbers. The increase is on the back of re-pricing exercise on one of the existing AHTSV and PSV priced at a significant higher price of $8800 from $4500 and PSV III Everest which has been deployed with British Gas for a period of 3 years at $17200. Garware operates vessels that support oil and gas drilling activities in India. Garware owns and operates four anchor handling tugs cum supply vessels (AHTSVs) and 3 platform supply vessels (PSVs). With the current upswing in oil exploration both globally and in India, Garware is well placed to benefit and grab the rising demand with competitive pricing. The favorable charter freight rate scenario is also likely to support Garware's growth in the medium term. But we are not convinced.
Allahabad Bank reported a net profit of Rs3.65bn for Q3FY08, ahead of our expectations. However on the operating front, the results were slightly unexciting as redemption of the equity and MF investments led to lower than expected NII,

which was compensated by higher treasury income. The asset quality continued to improve with gross NPA declining to 2.1% of assets (3.1% last year) and net NPA of less than 0.7%

We expect the margins to pick up in Q4FY08 driven by better CD ratio and improved yield on investments. We like the continuance of the strategy of slower balance sheet growth as the advances have grown by 19.5% yoy compared with 42% growth achieved in FY07. As a result the bank has maintained 4.2%+ spread on the advances book compared with 3.6% in FY07.While the treasury gains which grew almost 6-fold over last year drove the total other income, the fee income continued its strong momentum as it grew by 36.8% yoy to Rs901mn during the quarter. The bank has witnessed high double digit growth in the fee income for the fifth consecutive quarter. ALBK had shown some signs of higher slippages during last year. However, the asset quality is back on track with significant improvements as both, gross and net NPA have declined during the quarter.

Comfortable capital adequacy

With total CAR of 13.0% and tier I capital adequacy of 8.7%, the bank is adequately capitalised for future growth and would not require an equity dilution anytime soon.

Valuations and view

We are revising our price target on the stock to Rs170 driven by the following factors; 1) higher P/ABV multiple of 1.2x and 2) higher adjusted book value for higher treasury gains and) improved asset quality. We believe that the valuations of the stock are quite compelling looking at average RoE of 18.5% over FY08-10E.
MAIN EVENTS TO HAPPEN IN COMING WEEK
_Threeday Delhi Sustainable Development Summit 2008. Inaugural address by Prime Minister Manmohan Singh.
_At Mumbai.International Maritime Organization secretary general Efthimios E. Mitropoulos will be the chief guest.CII National committee on Shipping and Maritime chairman and Shipping Corp.of India Ltd chairman and managing director S. Hajara, ICICI Bank CEO and managing director K.V. Kamath and shipping director general Kiran Dhingra will be among the key speakers.

_NewDelhi: Fourday visit of Finland’s Prime Minister Matti Vanhanen.
US Economics Events In Next Week

	Monday  
Feb  4  
	Tuesday  
Feb  5  
	Wednesday  
Feb  6  
	Thursday  
Feb  7  
	Friday  
Feb  8  

	Challenger Job-Cut Report
 


 
	ICSC-UBS Store Sales
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Redbook
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ISM Non-Mfg Survey
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	Productivity and Costs   

EIA Petroleum Status Report
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Weekly Bill Settlement 

Chain Store Sales
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BOE Announcement
  

ECB Announcement
 [image: image10.png]


 

Jobless Claims
 

Pending Home Sales Index
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EIA Natural Gas Report
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Consumer Credit
  

Money Supply
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	RBC CASH Index
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Wholesale Trade
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Source: Economic Times; Business Standard; Financial Express; DNA; Business Line; Reuters; yahoo; Bloomberg;  Wsj; mint; Nse; Bse
Disclaimer 
MLB CAPITAL has taken due care and caution in compilation of data for its web site. Information has been obtained by MLB CAPITAL from sources which it considers reliable. However, MLB CAPITAL does not guarantee the accuracy, adequacy or completeness of any information and is not responsible for any errors or omissions or for the results obtained from the use of such information. MLB CAPITAL especially states that it has no financial liability whatsoever to any user on account of the use of information provided on its website.
