Smartly recovered from lows probably on back of budget    
Strong come back after a slum as investors witnessed a YOYO market at the start of the week but a jolly day on Valentine brought in comforts. Market pared off the gains during first two days, then, rebounded to end up by 3.7% for the week. The US mayhem continues to hover over globe. US central Bank has reduced the growth forecast and that signals the seriousness of the problem. Easy escape from this seems difficult.  
Indian market rallied and recovered in last two days. There was some relief from global front however this a pre budget rally. Expectations are building up as the budget is nearing. Every one seems to be excepting tax benefit and excise benefit. But, whether this will be met or not needs to be seen.  
Markets this week: Sensex up 3.7%, Nifty up 3.4%, Mid cap up 0.5%, Small caps down 3%. Metal index up 6.7%, Banking index up 7.2%, Oil and gas index up 6%. Gains were led by BHEL (10%), Suzlon (7%), Unitech (18%), reliance cap (13%), Tata steel and SAIL (9%) HDFC (8%), ICICI (10%), RIL (+6.5%), HPCL (12.5%) and BPCL (8%), J P Associates (10%)  
Inflation for the week ended Feb 02 stood at 4.07% v/s expectation of 4.16%. Inflation was low so far but it was a base effect. Now as the base effect is over we will see the actual number. Govt. increased the fuel prices?this will directly impact inflation which will push the inflation upwards henceforth. The possibility of rate cut also seems bleak in the high inflation scenario.  
Oil marketing companies rallied as Govt. hiked the petrol and diesel prices by Rs.2 and Rs.1 respectively. This hike has been long awaited by the oil marketing companies. However this might not help much where crude is trading at $90 per barrel. But the cement stocks got a hit with this fuel price hike.
Our research.. HR and CR Coil hits Pipe companies; Cranes a niche product player; Sugar on a sweet note; Sensex Support at 18000
ATF may get declared goods status.. The Civil aviation ministry has requested the Finance minister to declare ATF under the declared goods status in the budget. Andhra Pradesh government has already reduced the sales tax on ATF from 33% to 4%. Civil aviation officials have also suggested that an intermediate sales tax rate of 10% may be considered till it is reduced to 4% by including jet fuel in the list of declared goods. The revenue loss of states due to lower sales tax is likely to get compensated by the additional volume of fuel consumed by airlines. ATF price in the country include an excise duty of 8%, Custom duty of 10%, sales tax averaging 23% across the country, throughput charges levied by the airport operators and marketing margins of oil companies. The Domestic Airline to benefit from this as ATF accounts for 40% of operating cost of an airline. Also the AP govt's move will result in more Aircraft arrivals at Hyderabad which will bring in more revenue. This reduction in sales tax could see uniform pricing across the nation. The airlines sector continues to face tough competition for now.  
 
The data from World Steel Dynamics Steel Bench marker TM suggests steel prices are continuously on an uptrend across board. In the past one and half months, Hot Rolled Coil (HRC) prices have increased by $125/t in US, by $84/t in Europe and by $24/t in China. During, the same period Cold Rolled Coil (CRC) prices increased by $127/t in US, by $74/t in Europe and by $43/t in China. The major hit was taken by the Pipes manufacturing companies and this was seen in the last quarter the pipe companies have taken a big hit on the margins. We expect this to continue for coming quarters too but some relief could be seen as the companies would increase the prices of their products which they couldn?t do in the last quarter. We like Maharashtra Seamless and ISMT in the seamless segment. Do read our Quarterly analysis on these companies.  
 
We had a note on Cranes Software which is into software product marketing and its strategy has been to acquire product based companies and cross sell them across. The company derives 80% of revenues from international markets while the rest 20% of revenues from domestic which is largely as a reseller. The products of the company are in a niche area of Statistical softwares / Technical softwares used by Scientists / Chemists working on environment sciences, life sciences, behavioral sciences, medical research and engineering. Competition is quite tough with some large global players. We believe that the slowing global economy will impact off take for this company. New product development on the engineering side will be slower than what it is now. Valuations do seem to be a bit expensive.. but do read our view in the note.  
 
Sugar stocks had sweet week as the Govt. has allowed PSU banks to lend Sugar companies for reimbursing the sugarcane arrears. This is a temporary relief for the sugar companies. Before commencement of the crushing season, it was estimated a bumper cane crop will lead to sugar oversupply. But, now the estimates are lowered due to low sugarcane yield per hectare and delay in crushing. The sugar buffer carried from last year is significant and this is negative for sugar industry. There are also reports that Brazil will see lower sugar production because of severe winter. Ethanol blending of 10% from October 2008 will boost the sugar industry as cane will be diverted for ethanol. Overall scenario remains bleak for the sugar companies. Although politics plays a major role here. The variables which need to be watched in future will be SAP (State Advisory price), SMP (Statutory Minimum Price) and sugar prices globally. Better get more clarity here before entering the stocks. Renuka Sugars is better off amongst the all, as its Maharashtra based and is more integrated player. Keep watching this space to know more.  
 
 
We will be back next week with some more interesting note. Bye! Have nice week end ! 

Technically ---  Technically Speaking: Sensex opened gap down but rallied over 500 point from days low to close up by 349 points up. Turnover churned stood at Rs 6372 cr as Sensex made a high if 18143 and low of 17445. Advances outpaced Declines in the ratio of 2.5:1. As we mentioned in the MID MARKET Sensex is nearing our target of 18400. We might see some profit booking at that level.Support now at 18000 and17850.
The Sensex.
	Indices 
	Indices Close 
	Pr.Week Close
	Change
	50 Dma
	200 Dma

	BSE Sensex
	
	
	
	
	

	CNX S&P Nifty
	
	
	
	
	

	Dow Jones
	
	
	
	
	

	Nasdaq
	
	
	
	
	

	Hang Seng
	
	
	
	
	

	Nikkei
	
	
	
	
	

	Ftse
	
	
	
	
	


Inflation 
India`s wholesale inflation fell on lower prices of vegetables, pulses and manufactured goods. Inflation stood 4.07% in the week ended Feb. 2, lower than 4.11% in the last week.
Core sector growth falls sharply
The impact of weak industrial production growth in December was reflected in the index of six infrastructure sectors, which grew 4 per cent during the month, less than half the 9 per cent growth 
Industrial growth slips to 7.6% in Dec
Industrial production grew 7.6 per cent in December 2007, much below the blistering growth rate of 13.4 per cent in December 2006, reflecting the impact of higher interest rates and a high base effect 
Companies in the news
Ranbaxy figures among the list of four low-cost medicine makers that were allegedly paid $200mn by US drug firm Cephalon to delay the entry of cheap generic medicines into the US market till 2012. The US anti-competitive practices watch dog Federal Trade Commission has sued US drug firm Cephalon for unlawfully blocking sale of cheap generic versions of branded sleep-disorder drug Provigil.
Larsen & Toubro Ltd has announced that the Company has secured an order valued at Rs 311 crore from the Qatar General Electricity and Water Corporation (KAHRAMAA) for the Design, Supply, Installation and Commissioning of five 66/11 Substations at Qatar, as a part of the KAHRAMAA PHASE VIII.
Orchid Chemicals & Pharmaceuticals received US FDA approval for Granisetron Hydrochloride Tablets, used to prevent nausea. Orchid Chemicals is the first Indian company to be approved for this non-antibiotic product that is available in 1 mg dosage strength.
National Thermal Power Corporation Ltd has signed a JVA with Bihar State Electricity Board on February 14, 2008 to form a Joint Venture Company to undertake the Establishment and Operation & Maintenance of a 1980 MW (3X660MW) coal based thermal power project at Nabinagar, Aurangabad District, in the State of Bihar.
HEG Ltd holds 35.79% of the equity Share Capital of Bhilwara Energy Ltd. 
BEL has presently developed / developing power projects with total capacity of approximately 2717 MW. BEL is also considering bidding for additional power projects. BEL may undertake a private placement of its debt or equity securities to finance its expansion.
Blue Star has completed the strategic acquisition of the businesses of Naseer Electricals Pvt Ltd, a leading Electrical Contracting firm as a going concern for a consideration upto Rs 42cr which includes upfront payment, debt and escrow amount payable on fulfillment of certain conditions.
Steel Strips Wheels Ltd has informed BSE that PSA Peugeot Citroen, Europe's number two automotive manufacturer has given another export order to Steel Strips Wheels Ltd for thesupply of over 70000 Steel Wheel Rims for their existing passenger car model, valued over Rs 45.00mn p.a.
Renaissance Jewellery ,through its subsidiary Renaissance Jewelry New York, Inc. in US, has acquired the business and assets of JBR Inc., a Jewellery wholesaler based in New York.
Bharat Heavy Electricals Ltd on Thursday announced it has bagged a Rs 200cr order from Oil and Natural Gas Corporation for supply of spare and accessories used in oil exploration.
I-flex is on an overseas expansion drive setting up new centres, consolidating its recently established ones at Greece and Chile and is in the process of finalising plans for a global delivery centre in China.The company is also augmenting additional capacity with an investment of about Rs 200cr to host about 4500 people in India over the next three years, spread across Mumbai, Pune and Bangalore centres. .
Govt forces steel firms to cut price After raising prices in the first week of February, major domestic steel producers have agreed to a partial roll-back in the prices of thermo mechanically treated bars and rounds by Rs 1000 per tonne and hot-rolled coils by Rs 500 per tonne with immediate effect. The roll-back decision came after a meeting between the major producers and the Union Minister for Steel, Chemicals and Fertilisers, Mr Ram Vilas Paswan, on Thursday. Steel producers had a meeting with Ministry officials on Tuesday, but that meeting remained inconclusive.
DoT plans to hike spectrum fees The Department of Telecom (DoT), after consultations with the finance ministry, is planning to hike spectrum fees. It plans to change spectrum usage charges levied on telecom companies (telcos) to a fixed percentage of revenues for each category of circles (licensed service areas congruent with metros and states in the case of the major states).
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Stock Reco:-
Rising Stocks at NSE as on 15/02/2008
	Company
	11/02/2008
	12/02/2008
	13/02/2008
	14/02/2008
	15/02/2008
	Week Ago
	Month Ago

	Reliance Ind 
	2277.00 
	2324.85 
	2389.50 
	2516.75 
	2593.95 
	2426.40 
	3165.55 

	SBI 
	2051.00 
	2052.05 
	2117.35 
	2206.90 
	2295.65 
	2192.10 
	2423.45 

	Rel Capital 
	1615.70 
	1696.10 
	1819.25 
	1989.55 
	2079.05 
	1825.80 
	2759.25 

	ABB 
	1261.95 
	1265.25 
	1283.80 
	1306.05 
	1352.95 
	1284.35 
	1437.00 

	Tata Power 
	1180.85 
	1183.45 
	1213.60 
	1278.15 
	1294.80 
	1333.50 
	1548.05 

	India Info. 
	1026.90 
	1054.85 
	1084.75 
	1161.40 
	1212.75 
	1062.05 
	1697.20 

	ICICI Bank 
	1033.85 
	1067.25 
	1101.80 
	1161.85 
	1190.90 
	1073.90 
	1352.20 

	UltraTech Ce 
	805.10 
	807.60 
	812.65 
	866.60 
	901.65 
	853.85 
	916.25 

	Kotak Mah.Bk 
	797.40 
	818.10 
	843.95 
	870.05 
	900.80 
	858.40 
	1265.20 

	Sterl.Inds. 
	701.50 
	705.80 
	733.85 
	783.00 
	806.20 
	736.70 
	987.20 

	J&K Bank 
	637.05 
	657.40 
	678.30 
	695.15 
	707.80 
	721.10 
	840.80 

	ICI (I) 
	515.15 
	515.35 
	516.10 
	519.50 
	520.10 
	506.25 
	537.35 

	Glenmark Pha 
	452.70 
	455.15 
	461.10 
	472.00 
	499.75 
	479.55 
	567.15 

	Welspun Guj. 
	383.25 
	405.30 
	410.25 
	439.45 
	446.85 
	425.30 
	512.10 

	Simplex Proj 
	344.65 
	356.40 
	357.90 
	358.35 
	376.00 
	359.70 
	427.05 

	Mah.Seamless 
	319.80 
	325.15 
	338.90 
	366.45 
	367.10 
	364.10 
	557.75 

	Petron Engg. 
	287.00 
	291.20 
	296.65 
	304.20 
	318.90 
	302.05 
	452.45 

	Parsvnath Dv 
	255.20 
	256.40 
	259.95 
	273.80 
	281.05 
	273.70 
	431.25 

	Eicher Motor 
	259.05 
	267.40 
	270.55 
	276.00 
	278.20 
	281.25 
	377.25 

	Orchid Chem 
	209.10 
	215.45 
	229.60 
	245.10 
	245.85 
	247.50 
	305.70 

	Indian Bank 
	202.90 
	207.70 
	208.80 
	222.05 
	229.85 
	217.70 
	219.70 

	SAIL 
	184.85 
	187.40 
	198.85 
	214.15 
	220.80 
	200.95 
	242.05 

	Balaji Tele. 
	196.20 
	209.35 
	213.65 
	214.95 
	215.00 
	205.95 
	311.70 

	Cairn 
	190.55 
	201.55 
	205.40 
	212.30 
	213.50 
	193.95 
	240.20 

	India Cement 
	184.65 
	185.70 
	190.70 
	205.35 
	208.70 
	205.40 
	274.10 

	ITC 
	185.40 
	185.55 
	196.25 
	199.25 
	202.85 
	198.00 
	216.35 

	HT Media 
	189.20 
	190.00 
	193.00 
	195.95 
	199.45 
	190.80 
	237.45 

	Hind.Oil Exp 
	92.60 
	95.30 
	102.15 
	111.80 
	112.30 
	98.45 
	146.40 

	Escorts 
	95.30 
	96.70 
	98.20 
	103.55 
	104.30 
	103.65 
	147.75 

	Andhra Bank 
	83.80 
	85.95 
	86.15 
	90.05 
	90.65 
	89.40 
	114.30 

	Polaris Soft 
	76.35 
	77.20 
	79.15 
	82.05 
	82.20 
	85.35 
	118.85 


Falling Stocks at NSE as on 15/02/2008

	Company
	11/02/2008
	12/02/2008
	13/02/2008
	14/02/2008
	15/02/2008
	Week Ago
	Month Ago

	Emco 
	1229.75 
	1199.75 
	1199.65 
	1193.65 
	1175.50 
	1238.85 
	1559.90 

	FAG Bearings 
	616.15 
	569.60 
	559.00 
	558.20 
	524.70 
	556.45 
	629.00 

	Lakshmi Ener 
	276.70 
	275.95 
	274.45 
	263.05 
	257.35 
	278.40 
	260.00 

	Heritage Fds 
	251.75 
	242.00 
	232.10 
	230.85 
	222.75 
	262.00 
	301.25 


NEXT WEEK
EVENTS IN INDIA
The Solvent Extractor’s Association of India is organizing the sixth international seminar on castor seed and oil and valueadded products at Grand Bhagwati AHEMDABAD
Association hosting a twoday ISA Vision Summit 2008. Keynote address byWipro chairman Azim H. Premji 

Bangalore: Convergence India opens a threeday event on mobile, telecom and broadcast industries.

NewDelhi: The Federation of Indian Chambers of Commerce and Industry is organizing an agriculture and seafood business meet at Federation House.

NewDelhi: Singapore Tourism Board is holding a press meet to announce the launch of the “Uniquely  Singapore Trade Function 2008” at Shangri La. Also showcased at the meet will be “Singapore’s Forthcoming Attractions in 2008”.

NEXT WEEK IN US

	Monday  
Feb  18  
	Tuesday  
Feb  19  
	Wednesday  
Feb  20  
	Friday  
Feb  22  

	
US Holiday: Presidents' Day 

All Markets Closed
	State Street Investor Confidence Index
 
Housing Market Index
  


	MBA Purchase Applications
  

ICSC-UBS Store Sales
  


Consumer Price Index




Housing Starts


Redbook

EIA Petroleum Status Report
  

FOMC Minutes
  
	


	NSE-NO DELIVERY STOCKS 
	18-Feb-2008 

	Company Name 
	No-Delivery Start 
	No-Delivery End 
	Purpose 

	GLOBAL BROAD 
	21-FEB-08 
	27-FEB-08 
	FVSPLITRS.10/-TORS.2/ 

	INDIAN HOTEL 
	21-FEB-08 
	27-FEB-08 
	RHTS-EQ1:5&1NCD/WRNT:10EQ 

	NICHOLAS PIRA 
	15-FEB-08 
	21-FEB-08 
	SCHEMEOFARRANGEMENT 

	SICAL LOG 
	25-FEB-08 
	29-FEB-08 
	SCHEMEOFARRANGEMENT 

	WALCHANDNGR 
	25-FEB-08 
	29-FEB-08 
	FVSPL-RS10TORS2/BON-1:1 


Source: Economic Times; Business Standard; Financial Express; DNA; Business Line; Reuters; yahoo; Bloomberg; Wsj; mint; Nse; Bse
Disclaimer  
MLB CAPITAL has taken due care and caution in compilation of data for its web site. Information has been obtained by MLB CAPITAL from sources which it considers reliable. However, MLB CAPITAL does not guarantee the accuracy, adequacy or completeness of any information and is not responsible for any errors or omissions or for the results obtained from the use of such information. MLB CAPITAL especially states that it has no financial liability whatsoever to any user on account of the use of information provided on its website. 

